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FREIJACL

Bdting is the inevnabh pan of m €conony md plays . majoi contributing role towtrds sb-
econonic developnenl ol a counlry. Tne sector h consideied s lhc lifc blood ol$e econony !s
rcll. As ohe of lhe nost inpondl secloB ol $c llnmcial sysier! it foms lhe are of the moncy
nelct md plays rcry dynoic role in mobilizins esuMs for pro.luclilc inldtrne.rs in o

@uttt. silich in lm .ontibuks lo mnomic developmen of the oumq-ft. An cmcicd md
sbbl€ banling sysren is lhe plwquisit for ovcEll detelopnor ofrhc counft To nainui.
subilny and inteeriiy ofi emalional fi@cidl sFtd, Finmial Action l,sk forc€ (FATF). an
inrergo!tuental body cabblish€d by G-7 in 1989, hos sr 40 recommendalions for pEv€nring
honey laund€nnC dd ledorist fimcins.

To k*p pa* wilh inlehatiohal iniriativca ed lo enforce the promul8atcd Mone! Lrudcring
PGvcnlion Ad-2012 ( nendmst in 2015) dd  nd'Tedorisn Act"2009 (Anendmenl in 2012
& 2013), BFIU of Bangldcsh Bant ha snd us Mofty tiundering & T.mrisl linscinS Risk
Mm8emcnl GuideliBs vid€ deir BflU Circul4 Lenr No. 05,'015 dared 10.09.2015 $irh d
imtruc on to inplemelr the glidelines in all *clo6 of Bdk. Acordins b lhe Bdsladtsh
Bdk\ (Central B&k) guideliics we have pr€parcd lhis slideline.

This Cuideline h6 been fomulaEd in accordue wilh tbe provisions ol the Money
Laundering Prcle.tioh Ael-2012 (wiih mcndhcnt in 2015), Ahli-Tc!rorisF Ac!2009 (wi$
mcndnent i.2012 & 20ll) dd fie Monc, Lamddi.g & lcrorht Fi.dci.g Riek
MMsem€nl Guideline isued br BFru oa Bueladesh Bek &d is inlendcd to €nsw dut all
direloB ed €Dploy€q of Pnne Bd Linn.d suc[ 6 to udeBtdd ed conpl! *ith thc
Eqlienms and obligrtions impoed on lheo.

\ll & I ltr.l \lrr'!.oL.nr{ r!l.l nc,

All DiEclos, Sdior M@gcne ad Enploydes of Pride Barl Limhed have to conply Nilh
the inslruction of this euidclinc as per laRs of thc lmd and it will upplicable to aU proJucls or
ervi@s olIeEd bY Primc Bek Liniled.
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AN OVER!'IDW OF MONOYLAUNDERING AND TERRORIST FINANCING

I.I INTRODUCTION

Money Launderiq is bappened by laudeEn worldwide to con€al the prseeds emed ldn
criminal rclivities. lt happcns in alnosl every counrry in lhe world, and a sinsle sbene rypically
inlolvcs ttusfetring ffon€y though $v€61 couirks ii oder ro obscure its orisins. And lhc
ris of global fimcial nwkels males non€y ldundcrins €si€r lhs evei maline it possiblc lo
eo.tmoult deposit pDe.{s ofcnme in onc counlry md thcn bare i r.nsl€rcd lo dy othcr

Moncy laundenns h6 a major impact on a counqrs €conomy d a wholc. inp€di.s $e social.
€cononic. polilical, od cultu.sl developnenr ol ! socicry. Both money laundenns md Ddorisr
nnucing cs leal<en indilidual fimcial inslitution, ed thcy oc abo threob lo a counry\
ovcdll financial wtor rcpulalion. Combating noney lamdering md lcdolisl financinS is.
theEfoE a kcy elemenl in pronoting a srong, sound and sbble finecill scto.

The ptu€s of money ltundcring fld tmri$ fiMcine (Mr-/T[) is aert dynuic dd crr
evolvinS. lltc no.ey l.undeRu md cmnstfina.cebd invnting noo and moEcompliclrd
sd sopbn[catd proc.durcs dd !si.e neq tcchnolosy for money laundcrins sd lemris
ilndcing, To address lhc* efrergine challenscs. the slobal comnunity hs ralcn variotrs
initiatiles against ML & l[. In rccordaoce vnh inlcmalional iniriatives, Bdcbdesh has also

I.2 DEFINING MONIY LAUNDERIN(J

Mon.y lsuderins can be dcfincd in a nmber ol ways. Bul lhe tundaental concc/ of moncl
kundenng is de pmc€ss by whict' procecds fon a cdninal activity is disglhed io conceal thci!
illicit ofigins. Mo$ countrics adopred ro lhe lbllo*ins definntun {hich was delineatd in rhe
Uniled Natioos Conlenlon a$ihsl lllicn Tdltic in Narcotic Drugs and Psychotopic Subshnoes
(1988) (lhe Vienna Conrenlion) and $e Unned Natio.s Co.venltun A8ainsl TMsnaiiondl
Orgoi^d crimc (2000) (tnc Palemo Convcnion)

,

The @nye^ion or mnsfer ol pq,eny. kno*ins thal sreh propcny is d€nred lrun d)
offense, e.g. dtus rdftckins, or offenss or lren m ac! of paniciparion in such ol]cnsc
o!ofien*s,forthdpu+b*ofconcealingordisguisingtheillicitonginoflhepropentor
ofassislingmy p€rson who is ihlolvcd in lheconnissioh ofsuch unofieir of Dflcnscs
to erade the legal consequencesofhGuctionsi
fhe oncealins or disguisins the lffi n.turc, $urce, l@ation. disposition novenbl,
rishls *ilh r€sp€ct !o, or o$reEhip of prcperry, tno{ine thsr such pop€n_y is derilcd
fom o offenF or ollcn$s or nom e rcr of DarliciDalion in such s oficM or olIen*s.

'th€ acquisidon. pos6sion or use ol pbpcny, kno$i.g al thc rine ol Gceipl rhar slch
tmFny s6 derired fron e oliense or ofcnses or ftom !n acl of panicip.ti.n in $rch

,t-
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The FinMcial Aclion Task forcc (!_ 'l f-). thc i.tcmarional iandtrd strer for anti-monev

hundenns (ANIL) .nd combari.g nndcins of $donsm (CFl ) cfods. recommcnds rhar

noner- launderins sbould cridintlizd in linc wilh tnc Vicnna ( on!.nlioh and Palcmo
Convenrion. Likc olhcr counldes ofthe {orld.ll0nslddesh has crinrinali/id honev laundcring

in li.c wid $ose conlenln)ns. Morsver, Banglddesb ols co.sidcis some doncstic co.c€ns
lite smugslins of noney ot tmpcnv fom Bdsladcah' in crininaliTing monev laudcing

Sfrrin 2 O) of Moncy tiunde.ing Pe\emion Acl (MI-PA). 2012 of Basladeth defi.es
noney l,uft$ins s follous:

'Money laud.tinc' meee -
i. lnowingly moling, @nv€rting, or lrsfenine pmeeds of fiime or repeny involved ir

d offene for lhe followi!8 purpoes:
(l) 6mesti.s ordbguisine the illicn mtG, e!r.e, l@hon, oMe6hipot @n ol

ofihe pd..ds of qie: or
(2) asistne 4y FM iMt\td in lbc @i$nn of lhe Fdical. olI.M 1o

aade the l.riil qNqMc6 of seh ofenc€;
ii. snuggling frodey or pepcrq emed thduSlt leeal or illegal m.ss to a foreign @utryi
iii. kio*ingl, lrdsfding o rcnining lh. p@eds oI dim. lo a f@ig. 6alry or

ftniltiig d btuging th@ do Beglad.th fron a foFign @uet wih tn. i .ntion of
hiding or disguisirg it! illcrial el@; o.

n. mtudins d d.npliig to @nclude 6n4id !€@dN in itb a ltl,tG $ E io
Eporting EquiEhdr undq lhis Ad my b. eid.d;

v. @nvenilg or noving or t"esfdirt pilpdly qilL the ilGnlior lo i.sligrt or Nitl fd
comiiting a prcdicat otr ncei

ri acquidng, posBsing or uing ay preFny, trowing lh.1 Mh pbp€ny is thG Pwe.ds
of a pedi€d€ off.nc.l

vii. Frfomitrg trh edvili* $ a to lhc illcgri 3lre of lh. pt!.e.ds of sin. my be
@neaH or djssuiFd:

vin. pdiciDaling in, assiltirg wirh, co'rpinne, andpting, abcldlg, ir'sligring or
cowling ro coml dy offe@s hntior.d a,bov€.

Moncy llundering h a crinrinalolfence under scclion,l(l) ofMLP,^.20l2 udpenalties lot

I Any pc6on $ho comnns or abds o! conspiEs lo commn the otrcncc of money
hundcnng- shall b€ tu.ishcd $ith intrienment for a tcm ol ai 161 4(lour) lcm bur

nor exedins l2(wclvc) )'ea dd. in addi'io. b tna! a fiac cquiv,lenr ro the rstcc or
fic ralue oflhe proDcnr invohed in lhc ofence or kla l0 (len) l&rs. $hicbN€r is

2 Ir 0ddnion to my finc .r Dunishoe thc coun nay pass an order to fofeit lhe pmpcny
ol lhc convicl€d pcR,n in l!!or of th. Siarc $[ich diEcdy or indiEcily inrolvcd in oi
rclated $ith nohcy launderin8 or my prcdicate ottance.

l. Anr cflq' which commns m oficncc under lhis *ction shall b. puisbcd qnh a line of
nol lcss $d r*icc of$c laluc oflh. prop.ny o! t:ka 2o(l$cnty) lacks. whichever is

sndci dd in id.lilion ro lhis lhc rcsislBlion or th€ said cnlny shau bc liablc 10 be
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I,] STACES OI; MONIY LAUNDI]RINC

There is !o singlc nelhod ol luund€ing noncy, ln most ol tbc criminal c.ps, rhe innial
pr@ecds usually tdre de lbm ol cash. lor cxdntlc, bribcry, cxlonion, obbery and srEet ler€l
tade ol druCr de alnos! alw.ys rodc wilh cdsh. lh$ cash needs to entd i$o lhe financial
system by sone m€ms so that it cm bc convcncd into s lom which ca. be more csih
rresfomed, onealed or irdsnondd.
Dcspite lhe vdiely ol m€$ods cnploycd. rhc laundcring is nor a single acl but a prccess
&coftplished in 3(!hEe) basic slaecs, pl&cncnt. laysrinSlnd im€8nlion.
Pl.c€n.nr- $e phlsical dispoel of $c innial prueeds dcriled ftum ill€sal aclirily. l hn is lhe
novemenl of csb froo its sourcd. On @casion thc $!rc€ can bc c6ily diseuised ot
nisrcpresnted. lhi! is followed by pl.cing it inlo.irulario. thrcush nnmcial inslnutions.
cNinos. shoDs. exchmse hou$s, surily boters. sd other businesss. bo$ l@atand abroad.
L.}enns- FpmlinS illicil proecds fom thcn $ue b! crealing cotoplcx layc6 offinmcial
llaNclioN desiehcd to disguie lhe sudir tmil dd po{de anonynily. 'l hc purpose oa $is sage
is lo nDle il mor di0icult lo deld sd unolo o laundcrins acivny. lt is nedL b nate lhe
@ilins!f illqal pM*ds dimcuh for $c laq cnloEcmcnr agcncils
ldeantioF lhe prolisio. oflppde legilim.c' 1o s€lkh derived ciininally. lflhe la_\crins
plmss h6 succccrled. intesrlion $hem€s pl.cc ftc laundeqi p@eds back inb lnc cconomt
in such a uy lhar dey E-emer inb fic liencial st$cm appcari.s 6 nomd busiress fmds
Thes thE steps de illusrFtcd in $c tbllowin8 p4c:



Moncy laund€nns taks senl diffecnt foms".lthougl mosl nelMs 6 be degori4d inlo
o.c ofa fcw types. Thes imludc 'banl n€$od!, lnurling hl$ knoM s sfuluinsl, clcncy
.xch.4ci 0d dolble-inrcicirs'.
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'l1l. r.bl€ below pro{ides ene lypicd cxhPl6 ol thc nages of noney laud€ting

Csh paid itu baik
rm.tIE # mdoyes
cmcicrr q mdd wih
plesd|eE!d.

C6r lsd b ey figr v.ru.
9odr p'.P3r9 d tsr6'i66

cEsi p!rchae or srde

M@ylhclfrd|o*5d6ol
|.!it'm.t.fi.ei.|'dlr]l'oF
rdeo€crc ltr.r.n (olr.i
c r! idt'o!. r.m6 or rlica
c|ls! E€d r. pd..d6 ot

d.i *trs ostri9

nld.nptm or dr&t or

FrFtos'€paygbd
loadiddG646

c.mder $.b or t6Erd
(bh
N,'rnd'oar) mda t€'.!
oigBr sOme d tutu6

Slmtuntrg: Oft€n tnom sruwlr& thi3 k a Ddhod of plcem€nl whmbt 6h is
bmkcn inro sm.ll.r d.posits of norcy. ued !o &f@i lupicion of morey hundenng ed
lo aroid &i-noney laundaiig Epoiring rcquiEnents. A $bsnponmt ofthis is lo ue
smltq mouls of ash lo DWhe becr h$M{c, such a non y ord6, md thcn
uhiMtely deposi lnos. asain in sm.ll Mouts.
Au& cesh snugeline: 'Itis i.volves physicslly snlggling cab lo e${ juisd'ction
ahd depositins ir in a finmcbl institution, such 6 e ofilhor bdnk, with g@terbuk
s{@y or less ngobB mon€y laund€ring enforcenenr
Csh-inrctuive bsiheses: In this nerhod, o bNines rypically exlecl€d lo eceive ! lage
popo ion of its €ldue as cash ues il3 accounls lo deposit crininally derived csh.
Suh €nt€rpliss one. op€rat€ oFnly dd in doine $ gen€nt cdh E!€nre from
ircidmral l€eirimr€ businea\ ih addnion lo $e illicn csh ii such ces th. buine$
will uually clain all csh rceiBd .s lesilimale €aminss. Seryice buin6*s e ben
suned b tht nerhod. d srh b8iness hay. liltle or no vdiable cGti and/oi t lag.
6rio heiwe rewne and vdiable @sB, which ms}€s il ditrcult 10 d€l€ct di*ep.nci.s
her@n Evd@s dd @sls. Exmpl6 e pdking buildings, slrip clubs, r![ins b.d5

TEd.-beed laudenns: This involves urds- or ov€Nalline invoies b disSuis th.

SbeU cobpanis ed tnEts: Trusts md shcll cohpdid dasgui$ rhe m omd or mofty.
l orc rnd oQ@te !ehicl6. depending on $e j urielicrion. need nor disloe $eir true,
benenciol. omd. sonerimes rcteftd lo by lhe sl&g tem /z,rDL fiouEh rhti len
usully EfeB ro a pNh acrih3 as lhe fic iou ouer .ather a bui.ess e.lity.
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Roud-rippingr ller€. no.ey is depositcd in acontoued foreign corpolalionofshoE
ptfedbly in dtax navcnwhcn nioimal rccods arc kept, and thcn shipFd back as
a for€ign di@r inlestbeht, exenpt loh taadon. A veiml o! this is 1o l,tus&r nooey
to a law fim or sinild orsoialion 6 llnds on acmmt of fccs. lhen lo @cel lhe
etainer @d qhen the Don€y is @incd. Epc*nl rhe sws tuilcd fmn dc lasleB
6 a legacy undr . will or pceedr of lni$tion.
Banl capm: h this (,g non€y laund.E6 or crininals buy a comolling i.reesr io a
hanl, Fefenbly in.jurisdiction vith $!ol momy lamdering conlols. dd then n (
no.ey throlgh lh. bdnt wilhoul $ruriny.
Cdinos: !n this ne$od. m individual walk$ inro a csino sith &d buvs chios *ilh illicn
c6h. Th€ individual will th€n play for 6 elaiivelr shon dne. when thc pe6o. cshes in
th€ chips.lhey will exlect lo !!le prynent in a checL or al le6t 8et u rcceipr so tney co
clajn lh€ poeeds a sambling wiming'
olhq smbling: Moncy is spat on gmbling, pefeabl! on higher odds. One $ay to
ninimize nsk $ilh lhis mernod is to bel on evdy pGsible o @hc ofenc ev€nt qlrcE
rh@ @ ney posible odcooes and no our@me{t h.ve shorl odds - rhc beftor {ill
lo* only thc ligorish and rill have G) 'sinni4' b€(9 dEr cm be snown s thc surc
ofmoney should rhis b€ requesled. Tbe 'l6ing'bels sill Emih hidd.n.
Rel eslate: Sommne pmnes rcal catale wi$ illegal procceds and th€n Flh the
popeny. lb outsided, the ptuceeds fbto the sale look likc lcgilihat€ income.
Altendively. de price of tbe propeny is nnipulaled: lhe seller ugee$ 1o a conlracr
lhose u.deFrcprcscnls thc \alue oflhc propeny. dd receilcs c.ininal pNc€eds to n*e

Blek salaica: A @npdy hay havd unEsislecd emplo'€6 $ilhour a *tinen conlacr
and poy rhcm cdh sddi€s. Dirty noney mirh be used lo pay them.
Ts am6ties: l-or cxmplq thos tbd legllirc unr+ofied asrs i. rd h.Em and c6h

A goal ofnoncy launderiog is ro be able to u* th€ diny money for prirstc consumption.
If unable ro Bc n openlr, lhe lradirio.al woy to kep lhe diny noncy ncar is hidiry it as
cash al home or othcr Dlaces. A noE modom mcrhod n a credil cord connccrd ro a tlr

I.4 WHY MONEY TALrNDERINC IS DONE

i

i

FiE1, morey Eprcsnls lhe lif€blood ofrne or8dianion/FEon rhfl engaBes in cnninrl
condrct for linmcial gain b€.ansc il co!6 of@ring cxpcn*s and pays for d
*hva8&t lif.slyle, To sF.d ftoney in thcF *?ys, cnFin ls nal hak€ the noney
thet derivcd illegolly appea bgnihate.
Seond, . trail of honey lion on olfcnsc lo cinimh con bccomc incdmimlin8
evide.c€ Crininah musl obscm or hide lhe soucc of tbeir wcrl(h or altemtilclr
disgnise osneuhip or @.lrol to cDue filr iuhn pro@eds d oor lsed to prosecute

'Itird the p@.ns non crime onen be@mes lnc targ€l of inlesligalion ed *im. To
snield illsolr€n sliN fom sNpicion od pmhr lhem from *izurc. cnni.,rs nusr
con@l th€n .xinencc or. .lrmtiv.ly, mate lbem lmt tsnimt.


